
 pence/certificate +/- 

  RTFCw Year 11 18.75 +0.25 

  RTFCc Year 11 18.75 +0.25 

  RTFC Year 10 13.25 +0.25 

Market Overview 
 
It was another week in which trading activity was light 
and both the buy side and the sell side showed little in 
the way of clear indications. 

For Year 11, offers were again heard in the range of 
19p/certificate, with bids scant, but most market 
sources anticipating they remained in the 18p to 
18.5p/certificate. 

With mineral diesel prices moving up again – prices on 
an Amsterdam-Rotterdam-Antwerp basis have risen 
18% since early February – biodiesel premiums have 
kept pace, taking outright prices higher and affording 
headroom for theoretical values to expand into. 

For UCOME, an increase in demand across much of 
Europe has seen values firming, although the           
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EU RED II trilogue should exclude fuels from waste plastic, 
say campaigners 

Fuels derived from waste plastic need to be excluded from the EU’s 
recast of the bloc’s renewable energy directive, campaign groups 
have urged as EU lawmakers try to find agreement on alternative 
fuel use. 

Campaigners say they are “deeply concerned” about the proposed 
inclusion of recycled carbon fuels from non-renewable solid waste, 
such as plastic, within the EU’s definition of renewable fuels. 

 “We believe that this inclusion is a harmful distortion of the      
concept of renewable energy, and inconsistent with EU circular      
economy and climate policies,” said a coalition of NGOs in a letter 
sent in May calling upon the European Council, the European   
Commission and the European Parliament to scrap the proposal 
during trilogue discussions. 

Co-legislators meet on 17 May with at least two more meetings 
scheduled by the end of Bulgaria's rotating EU presidency on 30 
June to try and hammer out agreement.   

Opponents of the clause in the draft RED II say plastic-derived fuels 
from oil will never be renewable and are therefore at odds with 
Europe’s decarbonisation targets. 

Zero Waste Europe, one of the co-signatories of the letter said that 
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 1088.75 411.00 26.82 

  FAME 0 948.75 271.00 17.68 

  RME 949.75 272.00 17.75 

  ULSD 677.75     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFCw Year 11 2.13 7.86 

   

Methodology 

 FX USD/GBP 0.7374 

* 3 pence/kWh RHI 

 Latest RTFC issuance data  
 updated 15 March 18           

  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 1504m*      1205m* litres  910m litres* 446m litres 425m litres 37m litres 3m litres 

  Year 9 2,445m 1,541m litres  1,476m litres  737m litres  682m litres  52m litres  4.6m litres  

  Source: RTFO Unit Department of Transport. Data accurate as of  15 March 2018   

  *This figure will likely increase once RTFCs are requested       
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including non-recycable plastics could create a negative precedent 
for including non-renewable energy sources in the renewable     
energy policy framework, and as a result, risks undermining public 
trust in the EU’s climate and energy policy framework. 

The European Parliament’s amendment AM216 requires fuel suppli-
ers to provide a certain minimum share of fuels from recycled     
carbon fuels and other biofuels and so far in trilogue discussions, 
there has been little opposition from individual member states, ZWE 
told Energy Census in an email. 

The prospect of finding an end-use in RED II for plastics is thought to 
appeal to some policymakers in the wake of China's ban on many 
imports of plastics from Europe that were previously recycled in 
huge recycling facilities in areas such as the Pearl River Delta. 

Mountains of plastic have built up in many EU member states, and 
politicians in European countries are keen to be seen taking action 
on plastic waste in view of rising awareness among voters about the 
huge harm that discarded bottles, bags and drinking straws are  
having on oceans and marine life.    

Neste 

Finland-based Neste, one of Europe’s biggest producers of biofuels, 
is understood to be working on an industrial scale trial for use of 
non-recyclable plastics in fuel. 

In July 2017 Neste said on its website that it would put a large 
amount of resources into researching how these products could be 
used.   

Earlier this year a consortium comprising French chemicals producer 
Air Liquide, Dutch chemicals producer AkzoNobel Specialty      
Chemicals, Canada’s Enerkem and the Port of Rotterdam agreed to 
develop what they said is Europe’s first facility to convert waste 
plastics and other mixed wastes into new raw materials. 

'Insignificant' benefits 

However recent research into the costs, benefits and potential 
greenhouse gas reduction potential of non-recyclable plastic        
concluded that the technology was deficient. 

A November 2017 paper funded by European Climate Foundation 
and the International Council on Clean Transportation found that 
unless ‘double counting’ is permitted for the fuel in reducing     
emissions in the transport and industrial sectors, “all synthetic fuels 
offer insignificant [climate] benefits”. 
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premium for UCOME over FAME 0 has been com-
pressed as oil prices and FAME 0 premiums have    
risen. 

Market sources put the UCOME premium to FAME 0 
spread at around $140/mt – enough still to deliver the 
highest UCOME price on a US dollar basis since at 
least the start of the year. 

“For me, RTFC prices are set to move up... it has to be 
higher because you have demand for UCOME         
everywhere in Europe,” one market source said. 

Against that backdrop, Year 11 certificates nudged 
modestly higher – rising a quarter of a penny to be 
assessed at 18.75p/certificate, with Year 10 moving in 
line to 13.25p/certificate. 

Physical indications were particularly scant for Year 
10, with market sources quoting a bid/offer range of 
11p to 14p/certificate, but acknowledged the values 
were not backed by concrete trading levels. 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   
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EU's trucks proposals could have mixed signals for  
biofuels 

The European Commission will on 17 May propose its first ever 
CO2 standards for trucks, a move that will likely reduce overall 
fuel demand per truck but could spur demand for higher      
biofuel blends and other alternative fuels across the sector. 

However the overall reduction target may be a good deal less 
than some consumers of freight, individual EU member states 
and environmental campaigners had been seeking. 

The FT reported on 13 May that the Commission will this week 
propose a 15% reduction within the next 7 years. 

This is far below a CO2 emission reduction target of at least 
24% for 2025 and 35%-45% for 2030 proposed by ministers 
from Ireland, Lithuania, the Netherlands and Luxembourg to 
the Commission as reported by Reuters last week.  

Targets for CO2 emissions would compel manufacturers of 
trucks to make their engines more efficient, reducing the per 
unit consumption of fuels including blended biodiesel. 

But the proposals may recommend that manufacturers offer 
more alternatives to fossil fuelled engines including diesel/
electric hybrids, trucks that can run on 100% biofuel, rely on 
biomethane or can be fully electric. 

Trucks are estimated to account for 25% of road transport 
emissions but constitute just 5% of vehicles. 

The EC has already indicated that it is looking at an interim  
target for 2025 to be followed by a stricter one in 2030, but has 
said little on whether manufacturers will be compelled to offer 
particular types of vehicles. 

In April, an alliance of manufacturers, retailers, transport com-
panies and hauliers associations called on the EC to deliver CO2 
cuts of 24% by 2025 in trucks. 

However the main lobby for auto manufacturers in Europe, 
many of whom also manufacture heavy goods vehicles (HGVs), 
said a realistic ambition level would be a 16% tail-pipe CO2 
reduction between 2019 and 2030. 

Transport & Environment, a Brussels-based NGO, said CO2 
emissions from trucks had risen 36% increase between 1990 
and 2010 and fuel economy in HGVs since the 1990s has been 
'minimal'. 

Life-cycle analysis 
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One biofuels industry representative said the EC needed to 
provide research on life-cycle emissions when proposing       
alternatives to combustion engines, particularly with electri-
fied trucks, which would draw on grids partly fed by the 
burning of gas and coal. 

"EC analysis typically doesn't reflect the full benefits of bio-
fuels used by the freight industry," said one lobbyist. 

The freight industry has for several years been considering 
alternatives to diesel-powered engines, trialling the use of 
battery-powered trucks, while hauliers in France and the UK 
already use heavy vehicles powered by biomethane. 

Rising emissions 

Yet fossil-fuelled combustion is expected to be the         
dominant energy source for hauliers and logistics industries 
for the next few decades because of the large volumes 
transported over long distances and multiple borders. 

Concerns about particulate emissions have already prompt-
ed the EU institutions to request cleaner trucks, while CO2 
data released by Eurostat last week pointed to a 1.8% in-
crease in CO2 emissions in 2017, most of which is likely to 
have been the result of increased demand for transport, 
including freight. 

The use of alternative fuels in transport including freight is 
already a major focus of the EU's renewable energy         
directive, which is to be discussed by co-legislators on May 
17.  

 

Climate impact of soy casts a shadow over RED II 
trilogue talks  

Upcoming talks to recast the renewable energy directive 
may focus on limiting the environmental impact of          
crop-based biodiesels, particularly those derived from soyoil 
and palmoil. 

The talks, scheduled for May 17, come as the EU is facing a 
flood of soy and palm-based biodiesels. 

Lawmakers from the European Parliament, EU Council and 
EU Commission will try find a compromise on the many    
conflicting and seemingly irreconcilable positions in the RED 
II draft. 

Limiting the climate impact of palm oil-based biodiesel and 
biofuel derived from Argentine soybean will be among the 
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more tricky aspects, with EU institutions required to agree on 
how to exclude or curb imports that are blamed for             
deforestation, biodiversity loss, and human rights abuses. 

At the same time, the EU will need to consider how to avoid 
further censure from the World Trading Organisation and 
avoid costly trade wars in the wake of the Parliament's       
proposal to ban palm oil-based biodiesel from 2021, a stance 
that has prompted threats of retaliation from producer    
countries.  

Designing a metric based on greenhouse gas emissions that 
would effectively exclude biodiesel from soy and palm oil 
from RED II, but would not refer to them by name, is one of 
the measures being considered by co-legislators. 

But formulating it will be complex and fraught with risks, say 
staff working with MEPs on the directive. 

"A lack of focus on Argentine soy is one of the main         
weaknesses in the Parliament's amendments," said one staff 
with an MEP's office.  

Environmental campaigners say that while the current RED 
legislation applies certification standards on biofuels and 
feedstocks to try and prevent environmentally damaging   
imports, many of these commodities are fuelling environmen-
tal damage in South East Asia and Argentina. 

The environmental impact on the South American country, 
which is one of the biggest exporters of soybean to the EU 
and a major supplier of soy-based biodiesel, requires much 
closer attention, said Kristina Wittkopp, an analyst with 
Transport and Environment.  

"The market for vegetable oils is international and               
interchangeable. So if we only disqualify palm oil biodiesel 
from the RED, there’s a big chance soybean biodiesel imports 
are going to fill the gap," she wrote in a blog. 

"Soybean biodiesel is twice as bad for the climate as fossil oil 
so not a good alternative to palm." 

Imports of soy-based biodiesel have risen to almost 800,000 
metric tonnes since the EU lowered import tariffs in the     
second half of 2017 in the wake of rulings by the WTO and EU 
courts. 

Germany-based International Sustainability and Carbon     
Certification (ISCC), which verifies the sustainability creden-
tials of biofuels, has also highlighted the impact that the   
European Parliament's proposed ban on palm oil would have 
by driving up demand for imported soy. 
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Certification  

Gernot Klepper, chairman of ISCC’s board, wrote in a blog 
that even if the EU's certification schemes limit the volumes 
of highly environmentally damaging commodities from RED II, 
these products would continue to be imported for               
non-energy uses where less stringent certification rules apply 
(animal feed for soy and consumer goods for palm oil). 

EU negotiators will also have to consider whether                
certification schemes themselves are fit for purpose in the 
energy market and can monitor complex supply chains.  

"Certification schemes are lacking proper safeguards and 
they can't guarantee that the biofuel feedstocks are            
sustainable. The main reason is that these certification 
schemes can't capture indirect land use change effects -   
deforestation, emissions, environment," campaign group 
FERN said in an email to Energy Census.  

"Therefore certification will always be faulty as a big chunk of 
emissions is missing. This conclusion was reached by the EU 
Court of Auditors," it added.  

 

Biofuels sector employment rises 12% in 2017: IRENA 

Global employment in the biofuels sector expanded 12% last 
year to 1.93 million, as production of ethanol and biodiesel 
expanded in most major producing countries, renewable 
agency IRENA said in a report published on 8 May. 

With the exception of Brazil, all major bioethanol producers 
were estimated to have reached new output peaks in 2017, 
IRENA said in its annual Renewable Energy and Jobs report. 

Biodiesel production rose in producing countries like the US, 
but remained somewhat below previous levels in Argentina, 
Indonesia and the Philippines, and at much lower levels in 
China, the report added. 

IRENA said its estimate that almost 2 million are employed in 
biofuels is based on the assumption that most of these jobs 
are generated in the agricultural value chain, such as planting 
and harvesting of feedstocks. 

Only a small minority of jobs in the sector are high-paid     
employment in biofuel-processing facilities, and their        
operation and maintenance. 

IRENA added that changes in biofuels employment do not 
necessarily equate to net job gains or losses. 
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“Oil palm, soybean and similar types of feedstock are used for 
a range of agricultural and commercial purposes in             
addition to the energy sector, and the composition of                 
end-use demand is relatively fluid,” it said. 

On a country-by-country basis, Brazil continued to have the 
biggest volume of jobs in liquid biofuels, with an estimated 
795,000 people, which IRENA said was a small increase from 
the previous year as an increase in biodiesel jobs offset     
declines in the ethanol sector. 

Employment in the sector also rose in the US, reaching 
300,000, buoyed by record production of ethanol and        
biodiesel, the report said. 

Although this year lobbyists on behalf of the sector have been 
unnerved by “demand destruction” from waivers to the  
country’s biofuels laws granted to refiners and the threat of 
retaliatory Chinese tariffs that could be applied to soybean 
and ethanol. 

EU 

An increase in biofuel output in the EU brought employment 
levels to 200,000 in 2017, IRENA said. 

The agency didn’t make projections for the current year and 
in the longer term. 

But lobby groups have acknowledged that employment levels 
in the EU’s biofuels industry may struggle to rise this year in 
view of production curtailments at several biofuels plants and 
the impact of rising biodiesel imports, particularly from     
Argentina and Indonesia.   

A much-vaunted expansion of advanced biofuels production 
in the EU has yet to gain traction as producers wait for the 
outcome of trilogue talks on the  bloc’s recast of its renewa-
ble energy directive. 

South-East Asia 

In Asia, which has around a fifth of biofuels jobs worldwide, 
employment levels in Indonesia fell and and Malaysia's rose, 
IRENA said. 

Based on falling biofuels production last year, and using an 
“employment-factor” approach, IRENA estimates that around 
180,000 people worked in Indonesia’s biodiesel sector in 
2017, a 22% decline from 2016. 

Rising biofuel output in neighbouring Malaysia and Thailand 
meant that employment levels reached around 133,000     
people, with most of the jobs in feedstock supply. 
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Protecting jobs in Malaysia’s palm oil industry, which also 
supplies the food and cosmetics sectors, is cited by the    
country’s government as one of the main reasons for its    
intense lobbying of EU member states. 

The European Parliament has proposed to exclude palm oil 
from RED II, citing the impact of the crop’s role on              
deforestation and diversity loss. 

In Colombia, where biofuels production is estimated to have 
risen last year, the number of jobs in the biofuels sector may 
have reached almost 200,000 last year, “but it is unclear 
whether these represent full-time equivalents,” IRENA said.   

 

White House compromise on RFS "extremely problem-
atic," says biofuels lobby  

US ethanol producers will be able to sell the E15 blend all 
year round and exported ethanol will be allowed to count 
towards the Renewable Fuels Standard, following a tentative 
compromise deal agreed at the White House on 8 May.    

The deal emerged after President Donald Trump and cabinet 
officials met with senators allied with biofuels producers, and 
lawmakers representing the interests of refiners.  

The Trump administration appears to have ruled out caps on 
the price of compliance credits, which are otherwise known 
as RINs, but after the meeting, the biofuels lobby said that 
the waivers from the RFS granted to refiners remained a 
"great concern". 

"The Renewable Fuels Association continues to believe an 
effort should be taken to reallocate the exempted volumes, 
which likely totals 1.6 billion gallons or more," said Bob     
Dinneen, chief executive of the RFA. 

Texas senator Ted Cruz said the deal was a "win-win" for corn 
producers and refiners because the lost volumes from      
waivers could be reallocated by allowing exported ethanol 
gallons to count toward an obligated party’s blending        
requirement. 

Tying exported ethanol to RFS obligations is expected to act 
as an artificial cap on RIN values and reduce compliance costs 
for refiners.      

Prices for D6 ethanol RINs were sold as low as 25 cents/RIN in 
reaction to the outcome of the meeting, down from 33 cents/
RIN earlier in the day, according to assessments by OPIS, a 
price reporting agency. 
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Prices for D6 ethanol RINs were trading around 72 cents at 
the start of the year.  

Under the RFS, refiners either have to blend ethanol into   
gasoline or purchase RINs to fulfil their requirements, a   
measure that the oil industry says has shrunk margins and 
prompted the high-profile bankruptcy of an east coast refin-
er. 

But the RFA said allowing exported ethanol to count toward 
an oil company’s RFS obligation "is extremely problematic". 

"Depending on potential implementation, allowing exports to 
qualify for RFS compliance could dramatically reduce domes-
tic ethanol demand, while most certainly resulting in retalia-
tory trade barriers from the countries importing US ethanol," 
Dinneen said.    

The RFA said the "real disgrace" of the proposal is that etha-
nol producers and farmers would bear the brunt of any      
retaliatory tariffs. 

"They would be subsidizing highly profitable oil companies, 
who would benefit from the reduced RINs costs. In no way 
will that ever be acceptable or considered a win for our      
industry," Dinneen added. 

E15 

Biofuels and farm lobby groups were much more welcoming 
to President Trump’s renewed commitment that E15 will 
soon be allowed for use in the summer months, overturning a 
longstanding ban on the use of the blend imposed because of 
concerns about air quality. 

Biofuels groups say that the EPA had acted too slowly to relax 
rules for E15 after president Trump made a similar commit-
ment in April. 

'Devil in detail' 

The impact of an all-year-round mandate for E15 is likely to 
increase corn demand by just 1%, according to analysts, as 
many gasoline stations in the east coast of the US don’t sell 
the fuel. 

Following yesterday’s meeting, the Environmental Protection 
Agency and the Department of Agriculture will be tasked with 
formulating revised rules to the RFS and ethanol exports. 

In a Tweet, Chuck Grassley, a pro-corn senator from Iowa 
who attended yesterday’s White House meeting, said the 
compromise entailed "devil in [the] details". 
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In a statement on his website, Grassley said: "I look forward 
to reviewing a plan being developed by Secretary Perdue and 
Administrator Pruitt. Any fix can't hurt domestic biofuels   
production." 

 

Argentina Minister tackles US counterpart Perdue on 

biodiesel export question 

Argentina’s agriculture minister Luis Etchevehere has held 
talks with his US counterpart, Sonny Purdue, to discuss issues 
including the duties imposed on Argentine biodiesel exports. 

The bilateral meeting took place in Washington DC on May 7. 

“We agreed to continue talking about this to see if we can 
reach an agreement. It is in our interest to resume exports of 
biodiesel. This is one of the issues in the agenda,” local    
newspaper La Nacion quoted Etchevehere as saying. 

Gustavo Idigoras, a consultant with Argentinian biofuels    
lobby Carbio, recently told Energy Census that Argentina's           
government may petition the World Trade Organisation 
(WTO) to press for a resolution to the dispute. 

The decision to penalise Argentina's biodiesel imports to the 
US will keep the key market closed to exporters of SME for a 
five-year period. 

The National Biodiesel Board, a trade group representing US 
producers, had brought the case to the US Commerce        
Department in March 2017, claiming Argentine biodiesel   
imports were entering the US market at prices below the cost 
of production. 

Following the US decision in November 2017 to impose anti-
dumping and anti-subsidy duties on Argentine biodiesel    
imports, the industry's substantial exports have targeted   
other homes, weighing on European biodiesel prices. 

Argentine biofuels exports are expected to decline signifi-
cantly this year, mainly due to these new duties, Idigoras          
previously said. 

In 2017, Argentina exported a total of 1.2 million mt of      
biodiesel, according to figures from the Ministry of Energy, 
with the country exporting over 969,000 mt to the U.S mar-
ket. 
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US refiner Andeavor reports $100m savings from lower RFS 

compliance costs 

Andeavor, one of the largest fuel refiners in the US, has      
reported saving $100 million since 2016 because of lower 
compliance costs related to the Renewable Fuel Standard. 

The disclosure, and other recent earnings reports from US 
refiners, have prompted renewed claims from the biofuels 
industry that major energy companies are profiting from   
economic hardship waivers that are meant to help small in-
stallations. 

In an earnings statement published on 7 May, Andeavor said 
it saved “approximately $100 million primarily related to a 
reduction in the RINs obligation for the 2016 and 2017 com-
pliance periods for some of the company’s inland refineries.” 

Andeavor recorded net profits of $1.5 billion in 2017, and its 
Q1 earnings rose threefold compared with the year-ago    
period. The Renewable Fuels Association (RFA) said is just one 
of several examples of companies that received waivers from 
the RFS but at the same time posted huge profits for the Jan-
uary-March quarter. 

“Call me crazy, but when I hear ‘economic hardship,’ I don’t 
think of surging profits, record stock prices, generous        divi-
dends, and Fortune 100 companies,” said Geoff Cooper, exec-
utive vice president of the RFA, in a blog published 9 May.   

Besides Andeavor, Cooper’s blog drew attention to other 
earnings reports from companies that had requested or    
received small refiner hardship waivers: 

HollyFrontier: Recorded Q1 net income of $137.3 million in 
Q1 2018, compared to a net loss of $33.4 million in the   
equivalent period last year.  

CVR Energy: CVR, in which billionaire and former Trump   
advisor Carl Icahn holds a majority ownership stake, tripled its 
profits in Q1 and chalked up a $23 million profit on RIN cred-
its in the first quarter. According to its most recent   earnings 
report this is nearly four times the $6 million it earned in the 
biofuels credit market in the equivalent period in 2017. 

Delek: The refiner's US operations reported net income of 
$28 million, compared to adjusted net income of $10.1     
million in the prior year period. 

ExxonMobil: Saw its profits increase $640 million in the first 
quarter compared with the year-ago period, a rise of 16%. 

Chevron: Recorded a $1 billion rise in profits in Q1—up 36% 
from a year ago. 
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The EPA, which hands out exemptions in secret, has said that 
its reasons for granting waivers has not changed, and that 
applications are viewed on a case by case basis. 

Cooper said companies that likely did not receive small      
refiner exemptions in many cases outperformed companies 
that likely did receive exemptions, which he said disproved 
the argument that RFS obligations create a 'disproportionate' 
competitive disadvantage for certain 'small' refiners. 

Last week, the Advanced Biofuel Association submitted a  
petition for review with the US Court of Appeals for the DC 
Circuit to sue EPA chief Scott Pruitt, and challenge how the 
EPA exempts small refineries from compliance with the RFS. 

Waivers 

The increase in waivers has come in the aftermath of a      
decision by a federal court last year that said the EPA had 
been too reticent in handing out exemptions, according to a 
Reuters report.   

But the biofuels lobby has countered that the program wasn’t 
designed to be accessed by cash-rich oil companies.   

The news agency also reported that six Democratic Party   
senators have sent a letter to ask Carl Icahn and Scott Pruitt 
to explain how the CVR refinery got a waiver from the RFS.  

At a meeting at the White House on 8 May, pro-ethanol sena-
tors told President Trump that hardship waivers had under-
cut the president’s commitment to meet the annual 15 billion 
gallon volume obligation set by Congress under the RFS. 

White House deal 

That same meeting agreed a tentative compromise between 
pro-corn and pro-oil lawmakers that could enable exported 
ethanol to count towards the RFS. 

Such a move is aimed at lowering compliance costs for      
refiners but at the same time help the ethanol industry     
recoup some of the 1.6 billion gallon demand lost through 
the handing out of hardship waivers.   

American Fuel and Petrochemical Manufacturers, which is 
the main lobby for refiners, told Energy Census it did not 
want to comment on the assertions made in the RFA blog.  

  

Verbio's 9 month earnings down 5% in FY2017/2018 

Germany-based biofuels producer Verbio has reported a 5% 
drop in earnings during the first nine months of financial year 
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2017/18 as the company experienced a faster-than-expected 
fall in margins despite high utilization rates at its plants. 

The Leipzig-headquartered company, which is one of Europe's 
biggest producers of biofuels, said group revenues fell 5% to 
€513.2 million compared with the same period in 2016. 

"The primary driver of the adjustments made to forecasts is 
the continued imports of subsidised biodiesel from Argentina 
and Indonesia, which have led to a heavier than anticipated 
decline in prices in the third quarter of 2017/18," the        
company said in a statement. 

Argentina is estimated to have exported around 800,000 mt 
of soybean-based biodiesel to the EU since the bloc cut      
anti-dumping duties after a ruling by the World Trade        
Organisation (WTO). 

Indonesia is likely to export around 425,000mt of palm         
oil-based biodiesel before the end of this year. 

Earlier this year, Verbio said low export taxes and other      
government incentives had enabled Argentinian and                
Indonesian companies to sell biodiesel in Europe at $50-60/
mt cheaper than EU biodiesel producers can buy raw materi-
als such as rapeseed oil. 

In today's earnings release, Verbio said a sustained period of 
low prices for bioethanol had also eroded profits during the 
reporting period. 

"As a change in the situation cannot be expected in the short 
term, the Management Board expects that the pressure on 
prices for biodiesel and bioethanol will continue in the fourth 
quarter of 2017/18," the company said in its statement. 

Verbio's output of biodiesel and bioethanol was reported at 
544,949 mt during the nine-month period, compared with 
539,801 mt in the same period in the previous year. 

In the first nine months of the financial year 2017/18 Verbio 
said it produced 464.4 gigawatt hours of biomethane, an   
increase of 11% compared with the same period in the       
previous year. 
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